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ID Cards or Family Books and Residential 
Books Cannot be used as Collaterals for 
Loans 

Notification No. B7-018-008 N.I on Prohibition of Accepting 

Identification Card or Family Book and Residential Book as 

Securities for Granting Loan dated 17 July 2018 
 

Recently, the National Bank of Cambodia (“NBC”) has noticed that some banks, financial institutions 

and rural credit operators are still accepting Identification cards or family books and residential books 

as securities or collaterals for granting loans to the public even though the NBC had prohibited such 

unlawful practice through its notification dated 11 March 2016. Therefore, the above-mentioned 

Notification No. B7-018-008 N.I dated 17 July 2018 serves as a reminder to all banks, financial 

institutions and rural credit operators to strictly comply with the provisions of Notification No. 

B7.016.210.N dated 11 March 2016 strictly prohibiting the acceptance of ID cards or family books and 

residential books as securities or collaterals for granting loans. 

 

Notification No. B7-018-008 N.I also spells out the severe sanctions or penalties for non-compliance with 
its provisions. It stipulates that in the event any bank, financial institution and rural credit operator 
continues such practice by violating this notification, the errant institution will face hefty penalties that 
may include the withdrawal of business license in accordance with Articles 52 and 56 of the Law on 
Banking and Financial Institution.
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Our Regional Contacts 
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Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are 
independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms 
of engagement between the Member firm and the client. 
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Our Regional Presence 

 
 
 

R&T Sok & Heng Law Office provides top quality and incisive legal services to domestic and international clients; in local and cross-border 
transactions; on day-to-day operations and the most challenging transactions. As one of the leading law firms in Cambodia, R&T Sok & Heng Law 
Office helps clients achieve their goals by combining international standard with local expertise.  
 
R&T Sok & Heng Law Office is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, 
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
  
The contents of this Update are owned by R&T Sok & Heng Law Office and subject to copyright protection under the laws of Cambodia and, through 
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 
without the prior written permission of R&T Sok & Heng Law Office. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 

to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 
specific situation. In this regard, you may call the lawyer you normally deal with in R&T Sok & Heng Law Office. 


