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RGC’s Guideline on Additional Measures
to Support Private Sector and Employees
Heavily Impacted by COVID-19 and Post
COVID-19 Economic Rehabilitation

After issuing consecutive press releases, the Royal Government of Cambodia (“RGC”) on 26 May 2020
issued a press release on the fourth-round preventive measures in order to mitigate impact on business
operations of the main sectors. The measures include (1) extending the validity of some measures
previously issued and (2) imposing additional measures. The measures will also include social
assistance to help poor families.
The RGC set out details of the measures as follows:
1. Measures to Stabilize Business and Employees’ Living Conditions
1.1. Tourism Sector
- Tofurther extend the monthly tax exemption for June and July 2020 for hotels, guesthouses,
restaurants, and tourist agents registered with the General Department of Taxation having
their business operation in Phnom Penh, Sihanouk Vile, Siem Reap, Kep, Kampot, Krong

Bavet, and Krong Poi Pet;

- To further extend the suspension of payment of monthly contribution for occupational risks
and healthcare scheme with the National Social Security Fund during business suspension;

- To exempt all kinds of tourist licenses renewal fee for 2021.
1.2. Aviation Sector

- Tofurther extend the minimum tax exemption for June and July 2020 of any airline company
registered in Cambodia.

2. Measures to Provide Financial Support

2.1. Modifying the special financing program of USD50 million through Agricultural and Rural
Development Bank (“ARDB”) by expanding the scope and modifying loan conditions as follows:
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- To reduce interest rate for working capital loans from 6% to 5% and 6.5% to 5.5 % for
investments without service charge;

- To modify maximum loan duration for investment funds from five to seven years, while
maintaining the maximum duration of working capital at two years;

- To continue to disallow customers who receive loans from this special program to do
refinancing;

- To relax the registration requirement by allowing small and medium enterprises (“‘SMES”)
which have not duly registered to fulfil the registration requirement within one month after
obtaining the loans;

- To modify the requirement of “SMESs to create job opportunities for at least 5 people” to
“encouraging SMEs which have received the loans to put efforts in creating new job

opportunities”;

- To expand the scope of loans in this special program to SME clusters by encouraging the
related SMESs to use the technical service of the Khmer Entrepreneur for loan facilitation.

2.2. Modifying the co-financing program of USD100 million between SMESs, banks and microfinance
institutions by expanding the scope and modifying the conditions as below:

- To allow loan restructuring;

- To continue to disallow customers who receive loans from this special program to do
refinancing;

- To relax the repayment requirement by allowing payment for principals and interests
quarterly, semesterly or up to annually instead of monthly;

- To modify loan duration from four years to seven years by allowing the financial institutions
to evaluate the loan duration for working capital and investment loans;

- To expand loans eligibility to manufacturing entities of medical tools and drugs in addition

to the prioritized sectors prescribed in the Sub-Decree 124 dated 02 October 2018 on “Tax
Incentive for SMESs in Prioritized Sectors”;
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- To modify the requirement that requires “SMEs to create job opportunities for at least 5
people” to “encouraging SMEs which have received the loans to put efforts in creating new
job opportunities”.

3. ThelIncrease of Additional Loans for Post-COVID-19 Rehabilitation
3.1. Increasing and Facilitating Cash Flow Measure

- The Ministry of Economy and Finance (“MEF”) will collaborate with the National Bank of

Cambodia (“NBC”) to examine the ability to relax and modify certain conditions in order to

increase and facilitate cash flow in the bank systems.

3.2. Relaxing the Implementation of Withholding Tax on Interest for Local and International Loan
Providers

- For new loan
o Withholding tax rate is reduced to 5% for 2020, and 10% for 2021; and
o This rate will be set back to the normal rate in 2022.

- For old loan
o Withholding tax rate is reduced to 10% for 2020;
o This rate will be set back to the normal rate in 2021.

3.3. Financing Sources for Working Capital
- The MEF will establish Credit Guarantee Fund in the amount of USD200 million. This Fund
ensures the loans via banks and microfinance institutions complying with market principle

in order to release the tension on cash flow and working of business in all sectors of at least
USD2,000 million.

3.4. Preparation for Additional Financing Facility

- The MEF will prepare funds for additional financing in the amount of USD300 million to
support and amplify the development of vital sectors during and post-crisis.
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4. Social Assistance

- The RGC will increase funds for Cash for Work in 2020 to USD2100 million in order to support
those who lose jobs at the factories/enterprises and those who return to Cambodia, as well
as to support citizens’ living, and to produce social-economic achievements through
implementing infrastructure projects at the fundamental level in order to promote agricultural
and economic sectors;

- Social Assistance program will be implemented in June 2020 throughout Cambodia to help
poor families and vulnerable group of people, children under 5 years old, disability, old age
from 60 and above and people who have HIV during COVID-19 crisis.

5. Implementing Electronic Registration Platform

RGC will implement Phase 1 of the Business Registration via Electronic Platform in early June
2020 to support and encourage the registration of companies and to facilitate companies that
wish to register in obtaining loans from the special financing fund of the RGC.

Visit our COVID-19 Resource Centre for views from our lawyers across the region on common issues
and legal implications brought about by COVID-19. For specific inquiries, please reach out to your
relationship partner or send an email to our COVID-19 Legal Team.
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Rajah & Tann Asia is a network of legal practices based in South-East Asia. Member firms are independently constituted and regulated in accordance with
relevant local legal requirements. Services provided by a member firm are governed by the terms of engagement between the member firm and the client.

This Update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally binding or
otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which may result from accessing
or relying on this Update.
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R&T Sok & Heng Law Office provides top quality and incisive legal services to domestic and international clients; in local and cross-border
transactions; on day-to-day operations and the most challenging transactions. As one of the leading law firms in Cambodia, R&T Sok & Heng Law
Office helps clients achieve their goals by combining international standard with local expertise.

R&T Sok & Heng Law Office is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.

The contents of this Update are owned by R&T Sok & Heng Law Office and subject to copyright protection under the laws of Cambodia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of R&T Sok & Heng Law Office.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in R&T Sok & Heng Law Office.
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