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Taxation

Measures to Support the Garment Sector
from the Partial Suspension of the
Everything But Arms Trade Scheme
Pursuant to the Royal Government’s intention to improve the economy and to support the garment
sector (i.e. textile, footwear, bags, and hats) due to the impact of the partial suspension of the Everything
But Arms (EBA) trade scheme, the Ministry of Economy and Finance (MEF) issued Prakas No. 319 on
24 March 2020 (“Prakas”) providing tax relief on tax on income for the impacted garment sector
taxpayers.
According to Article 4 of the Prakas, the formula for calculating the level of real impact for the purpose
of determining whether the taxpayer qualifies to receive the tax relief is as follows:
Impacted export amount
Level of real impact =

x 100
Total export amount

Furthermore, Article 5 of the Prakas outlines the relief on tax on income for tax year 2020 for the garment
sector companies producing textile, footwear, bags, and hats based on the level of real impact as
follows:
1. Exempt tax on income for a period of six months for garment sector companies that have
the level of real impact ranging from 20% to 39%, by waiving 50% of the total annual income
tax liability.
2. Exempt tax on income for a period of one year for garment sector companies that have the
level of real impact ranging from 40% to 100%, by waiving 100% of the total annual income
tax liability.
To receive the tax relief in Article 5, the garment sector companies producing textile, footwear, bags,
and hats are required to submit the necessary documents on the level of real impact from the partial
suspension of the EBA trade scheme to the tax administration during the preparation and filing of the
annual tax on income.
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Rajah & Tann Asia is a network of legal practices based in South-East Asia. Member firms are independently constituted and regulated
in accordance with relevant local legal requirements. Services provided by a member firm are governed by the terms of engagement
between the member firm and the client.
This Update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss o r damage
which may result from accessing or relying on this Update.
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R&T Sok & Heng Law Office provides top quality and incisive legal services to domestic and international clients; in local and cross-border
transactions; on day-to-day operations and the most challenging transactions. As one of the leading law firms in Cambodia, R&T Sok & Heng Law
Office helps clients achieve their goals by combining international standard with local expertise.
R&T Sok & Heng Law Office is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, La o PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.
The contents of this Update are owned by R&T Sok & Heng Law Office and subject to copyright protection under the laws of Cambodia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of R&T Sok & Heng Law Office.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in R&T Sok & Heng Law Office.

© R&T Sok & Heng Law Office | 4

